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Tesla’s profit fell 46% in 2025 compared to the prior
year, as CEO Elon Musk assumed arole in the Trump
administration and federal electric vehicle subsidies
were killed off by Congress, causing sales to plummet.

The electric vehicle company reported Wednesday
that it recorded just $3.8 billion in profit across 2025,

its lowest tally in years. Total revenue from car sales fell

11% year-over-year, too. Tesla already revealed that it
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startup xAl, part of the latter’s recent Series E funding
round.

Revenue from Tesla’s solar and energy storage
businesses also grew 25% compared to 2024, and
services revenue (which includes payments for Full
Self-Driving software, insurance, parts, and
Supercharging) grew 18%. The company was even able
to grow its gross margin compared to prior quarters.

Long-awaited projects like the Tesla Semi (first
revealed in 2017) and the Cybercab (which debuted in
2024, but has been teased for years) are supposed to
enter production in the first half of this year, according
to Tesla.
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TechCrunch Founder Summit 2026:
Tickets Live

On June 23 in Boston, more than 1,100
founders come together at TechCrunch
Founder Summit 2026 for a full day
focused on growth, execution, and real-
world scaling. Learn from founders and
investors who have shaped the industry.
Connect with peers navigating similar
growth stages. Walk away with tactics
you can apply immediately

Save up to $300 on your pass or save up
to 30% with group tickets for teams of
four or more.

Boston, MA | June 23,2026

Tesla has a lot of other projects on its plate, which were
detailed in the shareholder letter. The company has
started pilot production at its lithium refinery in Texas.
It’s developing new in-house inference chips for its
autonomy and robotics programs. And it plans to
reveal the third-generation version of its Optimus
robot in the first quarter of this year.

This story is developing ...
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