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Tesla’s stock drops 6% as Cybercab

update ‘underwhelms’ Wall Street
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Tesla shares declined 6% Friday after the company’s long-awaited

Cybercab update failed to dazzle investors.

The National Highway Traffic Safety Administration also initiated an

“audit query” to determine whether the Cybercab, a “purpose-built

robotaxi,” complies with U.S. safety standards.

The Cybercab event on Thursday was only open to invited

attendees, and CEO Elon Musk didn’t make an appearance.
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A Tesla “Cybercab” in downtown Austin, Texas, on Sept. 3, 2026.
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Tesla  shares slid 6% on Friday after the electric vehicle maker’s

long-awaited Cybercab update failed to impress investors who are

betting the company can become a major player in the U.S. robotaxi

market currently dominated by Alphabet’s  Waymo.

The Cybercab, which Tesla first showed off almost two years ago,

has been in production since April. It’s a bronze-colored, two-seat

robotaxi with scissor, or butterfly, doors and no steering wheel or

pedals.

Tesla held an event Thursday in Austin, Texas, but it was invite-

only, wasn’t streamed and CEO Elon Musk never made an

appearance. The company said users of its Tesla Robotaxi ride-

hailing app could now catch a driverless trip in a Cybercab within a

“geofenced” area around Austin.

Analysts at RBC Capital Markets wrote in a note on Friday that

Tesla had only “offered limited new incremental disclosure relative

to prior announcements, with key outstanding questions around

pricing, production cadence, and regulatory approvals remaining

open.”

“The event lacked a public livestream — a notable departure from

Tesla’s traditionally theatrical product reveals,” wrote the analysts,

who recommend buying Tesla shares.

Also on Thursday, the National Highway Traffic Safety

Administration initiated an “audit query” to determine if Tesla had

properly self-certified the Cybercab as safe for use on public roads,

and in compliance with applicable federal safety standards.

The stock’s drop on Friday follows a 5.4% gain on Thursday ahead

of the event.

Wells Fargo analysts published a note with the headline “TSLA

Cybercab Launch Event Underwhelms” and noted that the

company’s Austin robotaxi service is “facing early execution

issues.” Users have shared videos and complaints about Tesla

Robotaxi routing errors, missed destinations and excessive wait or

ride times.

WATCH: Tesla Cybercab launch didn’t live up to the hype

TRENDING NOW

Longtime Fox News host Maria Bartiromo

disputes reports of termination

Trump doubles down on threat to halt trade

with top partners unless Fed cuts rates

1

2

V IDEO 0 6 : 1 4

Tesla’s Cybercab launch did not live up to the hype,

says WSJ’s Tim Higgins
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